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Re:  File No. 82-34805: Nippon Mining Holdings, Inc o
Application Supplement for Exemption pursuant ‘to Rule
12g3-2(b) under the Securities Exchange Act of 1934 ﬁ Z S
Dear Madam/Sir

afforded by Rule 12g3-2(b) thereunder

We, Nippon Mining Holdings, Inc., are writing to submit all information required
to be submitted subsequent to our application, dated July 30, 2004, for an exemption from
the registration requirements of Section 12(g) of the Securities Exchange Act of 1934

We have enclosed herewith in Exhibits 1 to 10 of Annex A all information required
to be submitted subsequent to our application for a Rule 12g3-2(b) exemption which was
the date of this submission

made public between July 30, 2004, the date of such application, and November 22, 2004

Please direct questions or requests for additional information in connection with
,2-

this submission to Fumio Ito, 2-10-1 Toranomon, Minato-ku, Tokyo, 105-0001,Japan
telephone 81-3-5573-5123, facsimile 81-3-5573-5139

Very truly yours
Nippon Mining Holdings, Inc.
?MM/%

Name: Fumio Ito
Title: Director
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ANNEX A

FILED OR DISTRIBUTED SINCE
July 30, 2004

JAPANESE LANGUAGE DOCUMENTS

1.

Press release dated August 18, 2004 in connection with the revision of business
forecast (Attached as Exhibit 1)

Press release dated August 27, 2004 in connection with the number of shares to be
disposed related to the disposal of treasury shares (Attached as Exhibit 2)

Press release dated August 31, 2004 in connection with the partial acquisition of
the Kashima Oil Co., Ltd’s shares (Attached as Exhibit 3)

Press release dated September 1, 2004 in connection with the condition of
Mizushima oil refinery impacted by Typhoon No.16 (Attached as Exhibit 4)

Press release dated November 11, 2004 in connection with the prompt accounting
for the impairment of capital assets and the resultant registration of deficit
(Attached as Exhibit 5)

Press release dated November 11, 2004 in connection with recording the
impairment and loss by a subsidiary in the United States that produces electric
materials and the appraisal loss of shares of the company related to our company,
and amendment of the individual business forecast (Attached as Exhibit 6)

Press release dated November 11, 2004 in connection with the revision of business
forecast (Attached as Exhibit 7)

ENGLISH LANGUAGE DOCUMENTS

1.

Financial Results for 1Q of the fiscal year ending March 31, 2005 (Attached as
Exhibit 8)

Annual Report 2004 for the fiscal year ended March 31, 2004 (Attached as Exhibit
9)

Interim Financial Results for the fiscal year ending March 31, 2005 (Attached as
Exhibit 10)
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August 18, 2004

Name of public company: Nippon Mining Holdings, Inc.

Representative: Yasuyuki Shimizu, President and Representative Director

Code Number: 5016

Contact for: General Administration Group (IR and Public Relations Department) Senior Officer,
Nobuyuki Yamaki

Telephone Number: 03-5573-5123

Revision of Business Forecast

Based on the recent business climate and other factors, Nippon Mining Holdings, Inc. has revised
the business forecast announced on July 9, 2004.

Amendment of Interim Consolidated Business Forecast Figures for the Fiscal Term Ending
March 2005:  (April 1, 2004 ~ September 30, 2004)
(Unit: millions of yen)

Sales Income before special items Net Income
Previous forecast (A)
(Announced on July 9, 2004) 1,127,000 39,000 9,000
Current revised forecast (B) 1,152,000 49,000 14,500
Difference: (B-A) (+) 25,000 (+) 10,000 (+) 5,500
Percentage Difference: 2.2% 25.6% 61.1%

<Reason for Revision>

We are expected to see an increase in revenue in regard to the sales proceeds from consolidated
business performance for the interim fiscal term ending March, 2005. This is chiefly due to the
increase in the sales price of oil products, which reflects the situation of crude oil. Consolidated
net income for the current term is expected to increase by 5.5 billion yen and reach 14.5 billion
yen due to a number of factors, including: increased profits from all core operational groups that
center around the oil segment; the change in equity of am/pm Japan Co., Ltd. (90.0% — 33.7%)
following the allocation of new shares to a third party; the inclusion of special profit amounting to
5.5 billion yen, gained from the deconsolidation; and accounting the special losses of each group
caused by the increase in impaired assets.




<Breakdown of the Current Income before special items by Segment: (Interim Consolidated
Business Forecast for the Fiscal Term Ending March 2005)>

(Unit: hundred millions of Yen)

special items

Previous | Current | Difference | Explanation of the | First Half of
Differences 2003/Actual
Performance
| Fetroleum Sales 8,650 8,860 (+) 210 | Improvement of 8,308
Income 150 240 (+) 90 | the margin, 146
before increase in profits
special items from inventory
valuation,
improvement of
petrochemical
business, etc.
| Hesources & | Sales 1,735 1,805 (+) 70 | Increased profits 1,432
Mon-ferrous | Income 160 175 (+) 15 | of equity method 51
Metals before affiliates,
special items improvement of
copper premium,
etc.
| Electronic Sales 455 475 (+) 20 | Increased sales of 371
Materials Income 35 55 (+) 20 | treated rolled -35
before copper foils, target
special items materials, and
improvement of
the margin, etc.
Metal Sales 295 300 (+) 5 | Increased profit 222
Fabrication Income 50 52 (+) 2 | due to increased 27
before sales of
special items foils/products
using advanced
technology
materials
" Other Sales 305 300 (-) 5 | am/pm Japan Co., 367
Income -5 -32 (-) 27 | Ltd.’ s loss 5
before increase, etc.
special items
| Ellimination Sales - 170 -220 (-) 50 - 176
Total Sales 11,270 | 11,520 (+) 250 10,524
Income 390 490 (+) 100 193
before
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August 27, 2004

Name of public company: Nippon Mining Holdings, Inc.

Representative: Yasuyuki Shimizu, President and Representative Director

Code Number: 5016

Contact for: General Administration Group (IR and Public Relations Department) Senior Officer,
Nobuyuki Yamaki

Telephone Number: 03-5573-5123

Number of shares to be disposed related to the disposal of treasury shares

Please be advised that in regard to disposing our own shares by allocating the shares to the
third party, Nikko Citigroup Ltd. notified us that they would subscribe for all the shares
scheduled to be disposed as stated below. This decision was made at the same time the issue of
the secondary distribution of shares by acquisition and over-allotment by a subscriber was
resolved during our company’s board meeting, held on July 9, 2004.

(1) Number of shares to be disposed (Final) 8,000,000 Shares
(Planned number of shares to be disposed: 8,000,000 Shares)
(2) The total monetary value to be disposed (Final) 3,560,320,000 Yen
445.04 Yen per Share
(3) Deadline for Subscription August 31, 2004
(4) Deadline for Payment August 31, 2004
[Reference]

1. The disposal of treasury shares through allocation to the third party was decided at our
company’s board meeting held on July 9, 2004,  Please refer to “Disposals of Treasury
Shares and Secondary Offering of Stock” dated July 9, 2004,

2. The changes in the number of treasury shares due to this disposal are following.

Current number of treasury shares (as of August 20, 2004) 8,465,462 shares
Number of shares to be disposed 8,000,000 shares
Number of treasury shares after the disposal 465,462 shares

Caution: This document is a press release to publicly announce the disposal of our company’s
treasure shares and the secondary offering of shares, and was not created for the purpose of
soliciting investments. When making an investment, we ask that you always refer to the stock
sales prospectus (also refer to corrections) and make an investment using your own judgment as
an investor.

In addition, this document does not constitute an invitation for a subscription, nor an offer to sell
the securities in the United States. Except for registering the securities according to the United
States’ Security Exchange Act of 1933 or upon receiving an exemption for registering, invitations
for subscriptions and sales are not permitted in United States. In compliance with the United
States’ Security Exchange Act of 1933, our company’s securities are not registered. The
distribution of this document within the United States is prohibited.
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August 31, 2004
Japan Energy Corporation

Partial acquisition of the Kashima Qil Co., Ltd’s shares

Our company (Headquarters: Tranomon 2-chome, Minato-ku, Tokyo, President: Mitsunori
Takahagi} decided to acquire all shares of Kashima Oil Co., Ltd (Headquarters: Tranomon
2-chome, Minato-ku, Tokyo, President: Kouichi Seno, hereafter called “Kashima Oil”’) from
Cosmo Oil Co., Ltd (Headquarters: Shibaura 1-chome, Minato-ku, Tokyo, President: Yaichi
Kimura) owner of the shares. Details are stated below:

Through these proceedings, our company will further develop closer ties with Kashima Oil, and

at the same time promote further efficiency.

1. Number of shares to be acquired 6,860,000 shares
(Ratio to the total number of issued shares:
17.15%)

2. Acquisition Amount Total Amount: 4,973,500,000 Yen

Unit value: 725 Yen/Share
(Face Value: 500 Yen/Share)

3. Acquisition date Last day of September, 2004 (scheduled)

4. Shareholder makeup and investment ratio of Kashima Oil after the acquisition

Japan Energy Corporation ----------=-=-emerocremmooeo 70.675%
Mitsubishi Chemical Corporation 19.875%
Tokyo Electric Power Company - 7.950%
Nippon Yusen Kabushiki Kaisha (NYK)-------------- 1.500%

(Reference) Kashima Oil Co., Ltd’s Company Profile

Headquarters: 10-1, Tranomon 2-chome, Minato-ku, Tokyo

President: Kouichi Seno

Capital: 20 billion Yen (Total number of issued shares: 40 million shares)
Founded: October 1967

Collective Assets: 236.2 billion Yen (Fiscal term ended March 2004)
Amount of Proceeds: 350.1 billion Yen (Fiscal term ended March 2004)
Description of Business: Oil refining industry

Number of Employees: 533 (as of the end of March 2004)

Refining Capacity: (Kashima Oil Refinery) 190,000 B/D

Contact:

General Administration & Public Relations Dept.
[Miyazawa, Kinoshita, Matsui, Takada]

TEL: 03 (5573) 6100 Fax: 03 (5573) 6784
E-mail: a083 @j-energy.co.jp
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September 1, 2004

Japan Energy Corporation

Condition of Mizushima Oil Refinery, impacted by Typhoon No. 16

1. Our company’s Mizushima Oil Refinery (Headquarters: Toranomon 2-chome, Minato-ku,
Tokyo, President: Mitsunori Takahagi; Oil Refinery located at: Ushiodori 2-chome, Kurashiki-shi,
Okayama; General Manager: Masamichi Gamachi) shut down all the machineries and shipments,
as Typhoon No. 16 caused an extreme high tide in Mizushima Harbor, resulting in seawater
passing over the breakwater and entering the oil refinery. We apologize for any concerns that this
may have caused you all.

Since then, we have conducted safety inspections and partially resumed shipments. We will
continue inspection of the machinery in the refinery and resume our operation in around a week.

2. The status of recovery is as follows:

(1) Progress made thus far
August 30 (Monday) 23:25  Seawater flowed into the instrument panel room
23:30  Shortage/burnout occurred in the part of the
transformation installation
23:48  All shipments were suspended, including shipping
to the industrial complex
August 31 (Tuesday) about (:10 ~ Refinery machines were stopped separately

(2) Current situation as of September 1 (12:00)

- The operation of all machinery has been suspended (however, the boiler and the
electric generator are operating at minimum capacity, and the refinery machines
are being inspected in order to resume the operation)

- The oil spots over the ocean and in the premise are being cleared

(3) Status of Recovery
@ Related to the Shipment
- Land shipment resumed early this morning (September 1)
- Sea shipment is expected to partially resume within 2 to 3 days
- Shipment to the industrial complex partially resumed yesterday (August 31)
@ Related to the operation of the machinery
- After inspection of machinery, we will be launching an operation to repair
machines separately. It is expected that recovery will be in a week or so.

Contact:
General Administration & Public Relations Dept.
[Miyazawa, Matsui, Takada]
TEL: 03 (5573) 6100 Fax: 03 (5573) 6784
E-mail: a083@j-energy.co.jp
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November 11, 2004

Company Name: Nippon Mining Holdings, Inc.

Representative: Yasuyuki Shimizu, President and Representative Director

Code Number: 5016

Contact for: General Administration Group (IR and Public Relations Department)
Senior Officer, Nobuyuki Yamaki

Telephone Number: 03-5573-5123

Prompt accounting for the impairment of capital assets and the resultant registration of deficit

Please be advised that at today’s board meeting, on November 11, 2004, our company decided to
promptly adopt the “Accounting Standards related to the Capital Asset Impairment” starting with
this term. Particulars are as follows:

1. Reason for Prompt Accounting

For the purpose of increasing the speed of structural reform, which has been promoted for
some time in order to increase profitability and to improve the financial position of the
group, the necessary disposition of loss will be conducted at an earlier date.

2. The amount influenced by the prompt application of the standards

The following monetary amount will be disposed and registered as special loss
on the interim report of this term:

- Consolidated Accounting: 9.7 billion yen (Idle assets: 5.6 billion yen; assets leased to
others: 3.2 billion yen,; oil industry assets: 0.9 billion yen)
- Individual Accounting: 0.1 billion yen (Idle assets: 0.1 billion yen)

In addition to the aforementioned particulars, according to United States standards for registering
deficits, the registered deficits from the interim consolidated accounting for this term will be 18.4
billion yen, since the impairment loss of 8.7 billion yen of a subsidiary in the United States that
produces electronic materials will be recorded.
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November 11, 2004

Company Name: Nippon Mining Holdings, Inc.

Representative: Yasuyuki Shimizu, President and Representative Director

Code Number: 5016

Contact for: General Administration Group (IR and Public Relations Department) Senior Officer,
Nobuyuki Yamaki

Telephone Number: 03-5573-5123

Recording the Impairment and Loss by a Subsidiary in the United States that produces
Electronic Materials and the Appraisal Loss of Shares of the Company related to our
company, and amendment of the Individual Business Forecast

Please be advised that our company has made a decision regarding the registration of impairment
and loss by a subsidiary in the United States that produces electronic materials and the appraisal
loss in regard to the shares of companies related to our company along with amendment of the
individual business forecast at today’s board meeting on November 11, 2004, The particulars
are as follows:

1. Recording the impairment and loss by a subsidiary in the United States that produces
electronic materials

The copper foil enterprise operated by the Nikko Materials USA. Inc. (hereafter called
“NMUS Inc.,”) a subsidiary funded 100% by the Nikko Materials Co., Ltd. (hereafter
called “Nikko Materials”) has been yielding poor business results due to the decrease in
demand in the United States and European markets in the past few years. We have been
implementing restructuring plans such as the abolition and merging of factories, and
consolidating functions of the headquarters.

However, due to the fact that the electronic parts industry in the United States and
Europe are stepping up their efforts to shift production to Asia, again demand did not
fully recover this term, and we expect that we have no choice but to continue to register a
deficit.

In consideration of this situation, according to accounting standards in the United
States, an impairment and loss of 8.7 billion yen (80 million US Dollars) will be
registered for the interim consolidated accounting results for this term.

In addition, in order to restructure the copper foil industry in Europe and the United
States at an earlier date, we have decided to make a company in Germany that deals with
the copper foil business, which was heretofore under the control of NMUS Inc., a direct
subsidiary of Nikko Materials this December.

2. Appraisal loss in regard to the shares of companies related to our company

It became necessary for Nikko Materials to register a deficit in regard to the investment
and loan made to NMUS Inc., which continued to register a deficit in their copper foil
enterprises. Since the actual value of the Nikko Materials shares significantly decreased,
according to the “Accounting Standards related to Financial Commodities,” our company
decided to register the appraisal loss of 14 billion yen in regard to the shares of related
company. Meanwhile, since Nikko Materials is a consolidated subsidiary, it does not
affect the consolidated results.




3. Revision of the individual business forecast

Accompanying the recording of appraisal loss in regard to the aforementioned shares
of related company, we will revise the individual business forecast that was announced
on May 12, 2004 and August 18, 2004 as follows:

® Amendment of the Individual Business Forecast Figure for the Interim Fiscal Term Ending
March, 2005 (April 1, 2004 ~ September 30, 2004)

(Unit: Millions of Yen)

Business Proceeds

Income before Special Items | Net Income

Previous Forecast (A)
Announced on August

18, 2004) 4,700 1,700 3,500
Actual Performance (B) 4,739 2,074 - 10,360
Difference: (B-A) (+) 39 (+) 374 (-) 13,860
Percentage Difference 0.8 % 220 % -396.0 %

<Reason for Revision>

The midterm net profit decreased by 13.9 billion yen, and became A 10.4 billion yen due to the
fact that the 14 billion yen appraisal loss of the shares of related company was registered, as
stated in the aforementioned particulars: 2. Meanwhile, this does not affect the consolidated
results due to the fact that the target corporation for the appraisal loss of the shares of related
company is a consolidated subsidiary.

@ Revision of the Individual Business Forecast Figure as of March, 2005 (April 1, 2004 ~ March

31, 2005)

(Unit: Millions of Yen)

Business Proceeds | Income before Special Items | Net Income
Previous Forecast (A)
Announced on May
12, 2004) 10,000 5,200 5,500
Current revised
Forecast (B) 7,000 1,000 - 8,000
Difference: (B-A) (-) 3,000 (-) 4,200 (-) 13,500
Percentage Difference -30.0 % - 80.8% - 245.5%

<Reason for Revision>

The income before special items is expected to decrease by 4.2 billion yen to become 1 billion

yen due to the loss of profit from cash dividends, etc.

The term net income is expected to

decrease by 13.5 billion yen to become -8 billion yen due to the fact that 1.4 billion yen worth of
appraisal loss of the shares of related company was registered in the interim individual business
report, etc. as stated in the aforementioned particulars: 3 - @. Meanwhile, this does not affect
consolidated results due to the fact that the target corporation for the appraisal loss of the shares

of related company is a consolidated subsidiary.

In regard to the end-of-period dividends, we are expecting 8 yen per share as announced on May

12, 2004.
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November 11, 2004

Name of public company: Nippon Mining Holdings, Inc.

Representative: Yasuyuki Shimizu, President and Representative Director

Code Number: 5016

Contact for: General Administration Group (IR and Public Relations Department) Senior Officer,
Nobuyuki Yamaki

Telephone Number: 03-5573-5123

Revision of Business Forecast

Based on recent business climate and other factors, Nippon Mining Holdings, INC. revises the
business forecast announced on May 12, 2004.

Revision of Consolidated Business Forecast Figure for Fiscal Term Ending March 2005:
(April 1, 2004 ~ March 31, 2004)
(Unit: Millions of Yen)

Sales Income before Net Income
Special Items

Previous Forecast (A)

Announced on May 12, 2004) 2,309,000 66,500 24,000
Current Revised Forecast(B) 2,405,000 105,000 32,000
Difference(B-A) (+) 96,000 (+) 38,500 (+) 8,000
Percentage Difference 4.2 % 579 % 333 %

<Reason for revision>

An increase in revenue in regard to the sales proceeds is expected chiefly due to the increase in
sales prices, which reflects the situation of crude oil in the oil sector. Consolidated income
before special items are expected to increase by 38.5 billion yen and become 105 billion yen due
to the increased current consolidated profits of all core operational groups, centering around
petroleum segment and resources & non-ferrous metals segment and other factors. The
consolidated net income for the current term is expected to increase by § billion yen to reach 32
billion yen due to the increase in revenue from consolidated income before special items, in spite
of the increase in special loss due to the impairment and loss of the capital assets and costs related
to the structural reconstruction, etc.




<Breakdown of the Current Income before Special Items by Segment (The Consolidated Business
Forecast for the Fiscal Term Ending March 2005)>

(Unit: Hundred Millions of Yen)

Previous | Current | Difference | Explanation of 2003 Actual
the Differences in | Performance
Current Profits
Petroleum Sales 18,100 | 19,000 (+) 900 | Increase in profits 17,510
Income 300 540 (+) 240 | from inventory 360
before valuation,
Special improvement of
Items petrochemical
business, etc.
Resources & | Sales 3,200 3,560 (+) 360 | Increased profits 3,140
Non-ferrous | Income 200 345 (+) 145 | of equity method 138
Metals before affiliates,
Special improvement of
Items copper premium,
etc.

Electronic Sales 920 970 (+) 50 | Increased sales of 738
Materials Income 60 95 (+) 35 | treated rolled - 26
before copper foils, and
Special improvement of

Items the margin, etc.
Metal Sales 580 580 - | Increased profit 476
Fabrication Income 90 100 (+) 10 | due to increased 73
before sales of
Special foils/products
Items using advanced
technology
materials
Other Sales 630 410 (-) 220 | am/pm Japan Co., 662
Income 15 -30 (-) 45 | Ltd.’ s loss -7
before increase, etc.
Special
Items
Elimination Sale - 340 -470 (=) 130 - 380
Total Sales 23,090 | 24,050 (+) 960 22,146
Income 665 1,050 (+) 385 537
before
Special

Ttems




<Reference> Precondition (Consolidated Business Forecast for Fiscal Term Ending March 2005)

Previous

Current

Difference

2003 Actual
Performance

(In common)

Exchange Rate
(Yen/$)

105

108

+)3

113

Petroleum

Crude Oil FOB
($/BBL) *

320

35.0

(+)3.0

270

Paraxylene Market
($ /) ACP basis

700

873

(+) 173

641

Resources &
Non-ferrous
Metals

Copper Price (¢ /
1b)

115

127

(+) 12

93

Sales Volume of
Electrolytic
Copper

(1,000 t/ period)

589

609

(+)20

622

Electronic
Materials

Sales Volume of
Electrodeposited
Copper Foil

(t / month)

2,763

2,778

()15

2,375

Sales Volume of
Treated Rolled
Copper Foil
(1,000m /month)

3,950

3,976

(+) 26

3,097

Sales Volume of
ITO Target
(t / month)

224

20.7

(-) 1.7

13.6

Metal
Fabrication

Sales Volume of
Wrought Copper
Products

(1,000 t / period)

36

37

H1

37

Sales Volume of
Special Steel

Products
(1,000 t / period)

11

(2

10

Ratio of
High-function
Materials (%)

33%

33%

- %

22%

#Crude oil FOB is Dubai spot basis.
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NIPPON MINING HOLDINGS, INC. (http://iwww.shinnikko-hd.co.jp/)

Corle No. : 5016

Stock Listings : Tokyo, Osaka, Nagoya

Address of head office : 101, Toranomon 2-chome, Minato-ku, Tokyo

Contact to . IR and Public Relations Department Telephone number : (03) 5573 - 5118

This Financial Statement is prepared in accordance with accounting principles generally accepted in Japan.

1. Matters relating to prepare quarterly consolidated financial statements

(1) Changes in accounting method : Accounting for the valuation of inventory

(2) Change in scope of consolidation and application of the equity method (a newly consolidated subsidiary)
Consolidated subsidiaries 111 ( Japan Energy Corp., Nippon Mining & Metals Co. Ltd.,

Nikko Materials Co.,Ltd., Nikko Metal Manufacturing Co.,Ltd., etc.)
Non-consolidated subsidiary accounted for by equity method ( N.K.Curex Co.,Ltd. )

1
Affiliated companies accounted for by equity method 18 ( LG-Nikko Copper Inc., Minera Los Pelambres., etc. )
Consolidation (newly included) 19 ( Nikko Real Estate Co., Ltd., Golden Pacific Maritime S.A.
NMC Pearl River Mouth Qil Development Co., Ltd.)

(Excluded) 1 ( Nikko Petrochemicals Co., Ltd. )
Equity method {newly included) -
(Excluded) 1 ( NMC Pearl River Mouth Qil Development Co., Ltd.)

(3)Quarterly figures are unaudited.

2. Ccnsolidated financial results for the three months period of Fiscal Year 2004 (From April 1, 2004 to June 30, 2004 )
(1) Operating results

| Sales Operating Income Income before special items
millions of yen % millions of yen % millions of yen %
Three months ended June 30,2004 555,954 77 20,982 92.4 23,830 117.4
i Three months ended June 30,2003 516,053 - 10,907 - 10,963 -
|Reference) Fiscal Year ended March 31, 2004 2,214,589 50,397 53737
[ Net Income Primary EPS Fully diluted EPS
miflions of yen % yen  sen yen  sen
Three months ended June 30,2004 14198 4704 20 91 - -
| Three months ended June 30,2003 2,488 - 3 67 - -
\Reference) Fiscal Year ended March 31, 2004 14,854 A - -

Note: 1. Average number of shares issued (consolidated)

Fcr the three-months ended June 30, 2004 : 679,102,849 shares , For the three-months ended June 30, 2003 : 678,945,503 shares
Fcr the year ended March 31, 2004 ; 678,928,690 shares

{2) Financial position

| Total Assets Total Shareholders' Equity
milliona of yen millions of yen

As: of June 30, 2004 1,591,885 244528

|As of June 30, 2003 1,573,989 207,368

Rexference) As of March 31,2004 1,572,529 233,742

P Net Worth Ratio Shareholders' Equity Per Share
% yen sen

Asi of June 30, 2004 15.4 360 08

|As of June 30, 2003 13.2 305 43

Ruference) As of March 31,2004 14.9 344 M

‘Note: Number of shares issued at end of first quarter (consolidated)

For the three-months ended June 30, 2004 : 679,095,111 shares , For the three-months ended June 30, 2003 : 678,840,352 shares
For the year ended March 31, 2004 : 679,125,537 shares

(3) Cash Flows

Cash flows from operating activities

Cash flows from investing activities

millicns of yen millicns of yen
Three months ended June 30,2004 (46,669) (6,094)
Thiree months ended June 30,2003 (3,033) (6,434)
|Rixference) Fiscal Year ended March 31, 2004 106,182 4,530
B Cash flows from financing activities Cash and cash equivalents at end of period
B millions of yen millions of yen
Three months ended June 30,2004 28,996 50,324
Three months ended June 30,2003 (16,523) 50,389
Raference) Fiscal Year ended March 31, 2004 (115,794) 71,347

-1-




odies Income DeIore Special Items| NELINcome
milliens of yen millions of yen millions of yen
For the 3ix months ending September 30,2004 1,152,000 49,000 14,500

Projection for the year ending March 31,2005 will be disclosed at the day of disclosure of the second quarter closing.

This prcjection is based on information available as of August 18, 2004,

The infcrmation is subject to change due to changes in the business environment.

[Non-consolidated Basis]

. Parent ¢:0.'s operating results for the three months period of Fiscal Year 2004(From Aprit 1, 2004 to June 30, 2004 )

Operating results

Sales Operating Income Income before spacial items Net Income
milfions of yen % millions of yen % millions of yen % millions of yen %
Three months ended June 30,2004 3,718 5285 2,849 - 2,784 - 4,151 -
Three months ended June 30,2003 592 - 56 - 32 - 13 -
Refererce) Fiscal Year ended March 31, 2004 6,949 4,102 3,509 4613
. Parent ¢0.'s projection for the six months ending September 30, 2004

Sales Income before special items Net Income

milions of yen millions of yen millions of yen
For the six months ending September 30,2004 4,700 1,700 3,500

Projection for the year ending March 31,2005 will be disclosed at the day of disclosure of the second quarter closing.

This projection is based on information available as of August 18, 2004.

The information is subject to change due to changes in the business environment.




First quarter of Fiscal 2003 Increase First quarter of
fiscal year 2004 {Decrease) fiscal year 2003
Account title {As of June 30, 2004) (As of March 31, 2004) (As of June 30, 2003)
millions of yen % millions of yen % millons of yen {  millions of yen %

Assets 1,591,885 100.0 1,572,529 100.0 19,356 1,573,989 100.0
Current essets 596,269 375 598,834 38.1 (2,565) 560,652 35.6

Cash and time deposits 50,183 71,288 (21,105) 50,914

Notes aind accounts receivable, trade 222,541 240,300 (17,759) 207,388

Inventcries 261,456 218,671 42,785 244,668

Other current assets 62,089 68,575 {6,486) 57,682
Fixed assets 995,616 62.5 973,695 61.9 21,921 1,013,337 64.4

Propery, piant and equipment 644,587 618,322 26,265 646,104

Intangible assets 77,596 77,248 347 98,288

Investments in securities 177,389 174,359 3,030 153,672

Other long-term assets 96,044 103,765 (7,721) 115,273

Total assets 1,591,885 100.0 1,572,529 100.0 19,356 1,673,989 100.0

Liabilities 1,306,839 82.1 1,209,727 82.6 7,112 1,328,703 84.4
Current liabilities 751,583 47.2 751,311 47.7 272 767,553 48.8

Notes and accounts payable, trade 208,894 233,439 (24,545) 176,065

Short-tarm borrowing 389,264 333,166 56,008 426,074

Current portion of bonds 1,900 1,000 900 1,000

Accounts payable, cther 84,501 111,408 (26,907) 96,952

Other current liabilities 67,024 72,298 (5,274) 67,462
Long-term liabilities 555,256 34.9 548,416 34.9 6,840 561,150 35.6

Bonds 53,600 56,400 (2,800) 56,400

Long-tzrm debt 371,213 363,461 7,752 379,271

Other long-term liabilities 130,443 128,555 1,888 125,479

Minority interest in consolidated subsidiaries 40,518 2.5 39,060 25 1,458 37,918 24

Shareholders' Equity 244,528 15.4 233,742 14.9 10,786 207,368 13.2
Common stock 40,000 2.5 40,000 2.5 - 40,000 2.5
Capital surplus 145,218 9.1 149,320 8.5 (4,102) 149,307 9.5
Retaine(/ earnings 58,602 37 43,687 2.8 14,915 28,361 1.8
Surplus from land revaluation (2,371) (0.1) (2,350) {0.1) (21) 1,658 0.1
Unrealized gain on marketable securities 26,099 1.6 26,148 17 {49) 6,266 0.4
Accumu'ated transiation adjustment (4,083) (0.2) (4,141) (0.3) 58 745 0.1
Treasury stock, at cost (18,937) (1.2) (18,922) (1.2) (15) (18,969) (1.2)
Total liabilities , minority interest in consolidated
subsidiaries and shareholders’ equity 1,591,885 | 1000 | 1572529 | 100.0 19356 | 1,573,989 | 100.0




Consolidated Statements of Income (Unaudited)

For the three months For the three months Increase Fiscal 2003
Account title ended June 30,2004 ended June 30,2003 | (Decrease)| (from April 1, 2003
to March 31, 2004)
millions of yen | % millionsof yen | % milions of yen | millions of yen | %
Operating income
Net sales 555,954 100.0 516,053 100.0 39,901 2,214,589 |100.0
Cost of séles 488,337 87.8 458,492 88.9 29,845 1,974,059 | 89.1
Selling, general and administrative expenses 46,635 8.4 46,654 8.0 (19) 180,133 8.6
Operating Income 20,982 3.8 10,907 2.1 10,075 50,397 2.3
Other incorne 8,280 1.5 5,207 1.0 3,073 25,891 1.1
Interest aind dividend income 847 788 59 3,180
Amortization of consolidation adjustment account 1,170 1,142 28 4,623
Equity in income of non-consolidated subsidiary and affiliates 5,406 1,999 3,407 10,976
Other 857 1,278 (421) 7,112
Other loss 5,432 1.0 5,151 1.0 281 22,551 1.0
Interest e:xpenses 3,317 3,679 (362) 14,643
Other 2,115 1,472 643 7,908
Income befcre special items 23,830 4.3 10,963 2.1 12,867 53,737 24
Special profit 3,933 0.7 182 0.1 3,751 15,754 0.7
Gain on sales of fixed assets 1,397 90 1,307 3,697
Gain on maturities of investments in securities - - - 8,454
Gain on sales of investments in securities 2,041 - 2,041 2,431
Other 495 92 403 1,172
Special los:s 1,652 0.3 5,156 1.0 (3,504) 47,886 2.3
Loss on disposal of fixed assets 1,136 734 402 11,908
Loss on vrite-down of investments in securities 4 603 (599) 1,080
Reorganiization and restructuring costs 445 3,506 (3,081) 28,030
Loss on write-down of goodwill - - - 3,182
Provision for allowance for doubtful accounts - - - 1,122
Other 87 313 (246) 2,553
Income befcre income taxes 26,111 4.7 5,989 1.2 20,122 21,605 1.0
Income taxes 3,188 0.6 3,386 0.7 (198) 15,800 0.7
Deferred income tax 6,251 1.1 (438) (0.1) 6,689 (12,938) | (0.6)
Minority interest in net earnings of consolidated subsidiaries (2,474) {0.4) (5652) {0.1) {1,922) (3,889) | (0.2)
Net incoms 14,198 2.6 2,489 0.5 11,709 14,854 0.7

4.




Consolidated Statement of Retained Earnings (Unaudited)

(millions of yen)

For the three For the three Fiscal 2003
Account Title months ended months ended | (from April 1, 2003
June 30,2004 June 30,2003 | to March 31, 2004)
Capital Surplus:
Balance at beginning of year 149,320 149,307 149,307
Increase in capital surplus 1 13
Gain on disposition of treasury stock 1 13
Decre:ase in capital surplus 4,103
Cash dividends paid 4,079
Bonuses to directors 24
Balance at end of year 145,218 149,307 149,320
Retained Eamnings;
Balance at beginning of year 43,687 (21,406) (21,406)
Increase in retained earnings 15,012 53,220 68,546
Net income 14,198 2,489 14,854
Increase arising from change of consolidated subsidiaries 793 - 35
Increaise arising from change of affiliates accounted for by equity method - 1,013 1,440
Increase arising from merger of consolidated subsidiaries - - 156
Reclassification with surplus from land revaluation * 21 49,718 52,061
Decreiase in retained eamings 97 3,453 3,453
Cash dividends paid - 2,720 2,720
Bonuses to directors 97 54 54
Decriase arising from change of consolidated subsidiaries - 679 679
Balance at end of year 58,602 28,361 43,687

*The cornitents are as follows.

This resulted from the establishement of Japan Energy corporation (a split-off of the petroleum business from the former Japan Energy Corporation.)




consolidated statement of Cash Flows (Unaudited)

For the three For the three Fiscal 2003
Account title months ended months ended (from April 1, 2003
June 30,2004 June 30,2003 to March 31, 2004)
millions of yen millions of yen millions of yen
Cash flows from operating activities
Income before income taxes 26,111 5,989 21,605
Depreciation and amortization 11,742 11,695 45,862
Amortization of consolidation adjustment account (1,092) (958) (4,040)
Interest and dividend income (847) (788) (3,180)
Interest expenses 3,317 3,679 14,643
Equity in income of non-consolidated subsidiaries and affiliates (5,406) (1,999) (10,976)
Gain on maturities and sales of investments in securities (2,041) - (10,885)
Loss on write-down of investments in securities 4 603 1,080
Gain (loss) on disposal of property, plant and equipment (261) 644 8,212
Reorganization and restructuring costs 445 3,506 28,030
Decrease (increase) in trade receivables 17,534 26,176 (10,952)
Increase in inventories (40,074} (22,578) (3,320)
Decrease (increase) in trade payables (36,378) (21,444) 47,129
Other (5,039) 1,212 399
Sutitotal (31,985) 5,737 123,617
Interest and dividends received 1,210 781 9,593
Interest paid (2,950) (3,155) (14,824)
Payment for special retirement benefit - - (2,631)
Income taxes paid (12,944) (6,396) (9,573)
Net cash provided by (used in) operating activities (46,669) (3,033) 106,182
Cash flows from investing activities
Payments for acquisition of property,plant and equipment (9,685) (4,432) (28,098)
Proceiads from sales of property,plant and equipment 3,573 627 10,576
Payments for acquisition of intangible fixed assets (402) (1,484) (4,017)
Payments for acquisition of investments in securities (2,236) (206) (1,172)
Proceizds from maturities or sales of investments in securities 2,375 67 21,461
Decrease (increase) in short-term loans (876) (492) 2,638
Payments for lending of long-term loans (1,542) (167) (3,803)
Collection of long-term loans 2,984 983 7,602
Other (285) (1,330) (657)
Nt cash provided by (used in) investing activities (6,094) (6,434) 4,530
Cash flowvs from financing activities
Increase (decrease) in short-term borrowing 62,897 32,800 (8,084)
Procends from long-term debt 698 14,532 101,067
Payments for repayment on long-term debt (26,300) (60,947) (206,019)
Payments for redemption of bonds (1,900) - -
Cash dividends paid (4,079) (2,720) (2,720)
Other (2,320) (188) (38)
Net cash provided by (used in) financing activities 28,996 (16,523) (115,794)
Effect of sxchange rate changes on cash and cash equivalents (38) (20) (1,042)
Net decrease in cash and cash equivalents (23,805) (26,010) (6,124)
Cash ancl cash equivalents at beginning of period 71,347 76,294 76,294
Increase due to subsidiaries newly included consolidation 2,782 105 1,177
Cash and cash equivalents at end of period 50,324 50,389 71,347
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1. Segment Information summarized by product group

For the thre:s months ended June 30, 2004 (from April 1, 2004 to June 30, 2004 )

millions of yen)

Petroleum | Resources and J Electronic Metal Other Total Eliminations | Consofidated
Non-ferrous Metald ~ Materials Fabrication | Operations or corporate
Sales
(1) Outsid= customers 421,188 89,375 22,216 12,186 10,989 555,854 - 555,954
{2) Inter-group 1,733 5,558 699 2,135 2,201 12,323 (12,323) -
Total 422,921 94,930 22,915 14,321 13,190 568,277 (12,323) 565,954
Operating csts and expenses 409,833 90,933 19,924 11,002 15,915 547,607 (12,635) 534,972
Operating Income 13,088 3,997 2,991 3,319 (2,725) 20,670 312 20,982
income befcre special items 10,920 9,324 2,658 3,261 (2,622) 23,541 289 23,830
For the thre:2 months ended June 30, 2003 (from April 1, 2003 to June 30, 2003 ) millions of yen)
Petroleum | Resources and J Electronic Metal Other Total Eliminations | Consolidated
Non-ferrous Metald ~ Materials Fabrication | Operations or corporate
Sales
(1) Outsid 2 customers 413,612 63,941 15,562 9,367 13,571 516,053 - 516,053
(2) Inter-group 1,079 3,638 627 1,208 2,340 8,892 (8,892) -
Total 414,691 67,579 16,189 10,575 15,911 524,945 {8,892) 516,053
Operating ¢ sts and expenses 403,945 67,309 16,133 8,969 17,767 514,123 (8,977) 505,146
Operating Iricome 10,746 270 56 1,606 (1,856) 10,822 85 10,907
income before special items 10,229 1,275 (572) 1,567 (1,814) 10,685 278 10,963
For the year ended March 31, 2004 (from April 1, 2003 to March 31, 2004 ) millions of yen)
Petroleum | Resources and Electronic Metal Other Total Eliminations | Consolidated
Non-ferrous Metald ~ Materials Fabrication Operations Or corporate
Sales
(1) Outsid= customers 1,745,635 295,571 71,182 41,721 60,470 2,214,589 - 2,214,589
(2) Inter-group 5,365 18,439 2,648 5,850 5,721 38,023 (38,023) -
Total 1,751,000 314,010 73,840 47,571 66,191 2,252,612 (38,023) 2,214,589
Operating ¢osts and expenses 1,713,241 308,968 73,408 40,249 67,382 2,203,248 (39,058) 2,164,192
Operating Iricome 37,759 5,042 432 7,322 (1,191) 49,364 1,033 50,397
Income before special items 35,857 13,798 (2,601) 7,283 (1,428) 53,009 728 53,737

Note 1. Main products for each group are the following;

Petroleurn

Resource:s and Non-ferrous Metals
Electronis Materials

Metal Falrication

Other Orerations

Note 2. Accounting changes

Valuation of metal inventories except for gold, silver, platinum and palladium , and of electronic materials inventories
Effective April 1,2004,several consolidated subsidiaries changed the valuation method of metal inventories except for gold, silver, platinum and palladium

,and of electronic materials inventories from the last-in, first-out method to the first-in, first-out method.

: gasoline, naphtha, kerosene, gas oil, heavy fuel oil, liquefied petroleum gas, petrochemicals, lubricating oil, ete.
: resource development,copper, gold, silver, zinc, sulfuric acid, etc.

: copper foils, sputtering targets, compound semiconductor materials, etc
: wrought copper and copper alloy products, special steel products, precision products, etc
: convenience store, information service

The mair reason for this change is that the first-in, first-out method is considered to generate more appropriate cost of sales in the consolidated financial statement.
As aresult of this change, inventories as of June 30, 2004 have increased by ¥ 1,853 million, income before income taxes for the first quarter of this fiscal year
has increased by the same amount as compared with the amounts which would have been reported if the previous method had been applied consistently.

-




File No.82-34805
Exhibit 9



BESOURCESE TINNN
o perame [ SV EYRI

tor Sustainable Growth

P

NIPPON MINING HOLDINGS




Profile

Nippon Mining Holdings, Inc. is the holding company of the Nippon Mining Holdings Group, and manages the diversi-
fied Group's operations. The core businesses of the Group are Petroleum (Japan Energy Group), Resources and
Non-ferrous Metals {Nippon Mining & Metals Group), Electronic Materials (Nikko Matearials Group) and Metal
Fabrication (Nikko Metal Manufacturing Group).

The Company has developed a medium-term management plan {for the year ending March 31, 2005 through the
year ending March 31, 2007) to enhance capital efficiency and strengthen competitiveness in each business. To this
end, the Company is promoting structural reorganization, placing management priority on quality rather than quantity
and emphasizing profitability. In doing so, it aims to significantly improve the financial structure of the Group ccmpa-
nies by strengthening profitability and streamlining assets.

The Nippon Mining Holdings Group will maximize corporate value by employing its management resources in a
dynamic and aggressive growth strategy. At the same time, it will fulfill its mission to be a stable and comprehensive
supplier of resources and energy to meet the needs of society.

Contents

Profile
The Group’s businesses range from energy to electronics and IT.

Financial Highlights (consolidated) 2

Message from the Management 3
Management reports on the major activities, financial highlights and corperate governance of the Group.

Medium-Term Management Plan 5
Management plans and strategies of the Group are introduced with financial targets for the year ending March 31, 2007 and
the medium- and long-terr business cbjectives.

Overview of Businesses
The Group's businesses and the latest activities are introduced.
Petroleum (Japan Energy Group) 12

Resources and Non-ferrous Metals (Nippon Mining & Metals Group) 18

Electronic Materials (Nikko Materials Group) 24

Metal Fabrication (Nikko Metal Manufacturing Group) 30

Other (ndependant Operating and Functional Support Companies) 36
Global Network 37

Environment Conservation and Sccial Contribution 38

Financial Section 41

Group Companies 67

Corporate Data €8

Board of Directors and Corporate Auditors

Corporate History In this annual report, statements other than present plans, strategies, outiooks
and historical facts of the Nippon Mining Holdings Inc. are forward-looking state-
ments, which represent our judgments based on the information available as of
the end of June 2004. These forward-looking statements involve risks and
uncertainties, including, but not limited to, changes in the business environment,
and therefore may deviate from actual results,

Céutionary statement regarding forward-looking statemehts

Share Information 69




As a stable, efficient supplier of resources and energy

The Group is supporting various infrastructures in our society.

O Fuels for automobiles (gasoline, gas oil)

O Fuels for industry (heavy oil)

O Fueils for households (kerosene, LPG)

" ‘
RN
N

O Raw materials for nylon and polyester O Asphalt (road surfaces)

O Raw materials for PET
(polyethylene terephthalate) bottles

O Connector materials
{electronic components)

O Lubricating oils

e




O Optical tranceivers used in
optical-fiber communication networks

O Copper (wires, cables, copper tubes for
airconditioners, waterpipes)

Q Treated roiled copper foil
(for flexible printed circuit boards) e —

O Switching materials
O Connector materials
O Target materials for FPDs

O Electro-deposited copper foil
(for rigid printed circuit boards)

O Target materials for semiconductors

O Stainless steel foils
{for backlight reflectors for LCDs)

O Lead frame materials
O Electron-gun parts
O Invar alloy for shadow masks

[T B




7 Consolidated Consolidated Consolidated
! Net Income before Total
! Sales Special ltems Assets

{billions of yan)

{billions of yen)

{billicns of yen)

Nippgn Mining Holdings

2,214.6

53.7

1,572.5

Petroleum (Japan Energy Group)

Expioratio 1 and drilling for ol resources

Production and marketing of petroleum products

Gasoling, naphtha, kerosene, gas oil, heavy oll, LPG, lubricating oils
and other petroleum products

Production and marketing of petrochemical products
Paraxylene, normal paraffin and other petrochemical products, ete.

e

Resources and non-ferrous metals
(Nippon 1#ining & Metals Group)

1,751.0

36.0

9902.5

Development, exploration and mining for non-ferrous metal
resources

Production and marketing of non-ferrous meta! products
Copper, Zir ¢, gold, silver, electric wires, titanium, sulfuric acid

Recycling valuable metals and treatment of industrial waste

314.0

13.8

313.6

.

Electronic materials (Nikko Materials Group)

Production and marketing of electronic materials
I
! Electro-dey osited copper foil
' Traated rolt ad copper foil

Sputtering 1argets
i Compound semiconductor materials, etc.

73.8

(2.6)

107.3

.

Metal {abrication \
. (Nikko Metai Manufacturing Group)
Production and marketing of fabricated metat products

Phosphor tronze, wrought copper foil and other wrought copper
products

Special stes! products

| Precision p ‘ocaessing products, stc.

47.6

7.3

57.0

Other

— (independent operating and functional sipport companies)

i Independeint operating companies
‘ Information services
‘ Land transportation
Functiona support companies
Common g-oup activities, including fund procurement

66.2

(0.7)

208.6

Note: Segment sales include ¥38 bilfion of inter-Group sales for the calculation of total sales on a consolidated basis.

Income before special items under the “Other” segment includes the figure for consolidation adjustment,
“Eliminations cr Corporate” which is unaliocable to any of the individual segments above.

Segment assets include ¥106.4 billion under inter-Group foans and assets of a similar nature, which are
eliminated for consolidation purposes.




Financial Highlights (consolidated)

Millions of Yen Thousands of U.S. Dollars
(except per share data) (except per share data)

ars ended March 31 _ L |2004
Nut sales ¥2,083,352 ¥2,163,088 ¥2,214,589 $20,953,629
Operating income 27,748 40,256 50,397 476,838
In:;ome before special items 25,405 36,968 53,737 508,440
Nt income 306 3,652 14,854 140,543
Net income per share (in yen and U.S. dollars) 0.27 5.89 21.71 0.21
Total assets ¥1,695,883 ¥1,628,723 ¥1,572,529 $14,878,692
Shareholders’ equity 181,453 204,946 233,742 2,211,581
Shareholders’ equity per share (in yen and U.S. dollars) 162.91 301.78 344.01 3.25
Interest-bearing liabilities 892,846 876,383 754,027 7,134,327
Cish flows from operating activities ¥129,894 ¥14,344 ¥106,182 $1,004,655
Cash flows from investing activities (29,729) (15,698) 4,530 42,861
Cash flows from financing activities (159,346) (17,568) (115,794) (1,095,600)

Ncte: Amounts stated in U.S. dollars have baen converted at the rate of ¥105.69 per U.S.1.00 dollar, the rate prevailing at March 31, 2004.

Net sales by segment .. Income before special tems by segre . interestbeating liabilies 7
{Biflions of yen) {Billions of yen) 254 (Biitions of yen)
2500 s 5 370 537 1000
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744 _ﬁ _——)ﬁ% 73 e
2,000 S S ~Z3.8 50 — - ﬁ
2482 723 314.0 — ’
“© 138 b
1,500 & 56 [EELER ;
1
! 600 !
l e 98 !
1,600 04 —— |
16848 72438 17510 % e
36.0 400 l
15
500 o 28
10 b
137 P
0 ‘ | , 0 ‘
21,5 298" | T \380 0 5 !
44 | | so | <2
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Notes: 1. The metal fabrication business becams independent from the Nippan Mining & Metals Group to form the Nikko Metal Manufacturing Group in October 2003. The figures for
both groups are reclassified in accordance with the current segmentatlon utilized for the year ended March 31, 2004.
2. Consolidated financial statements of Nippon Mining Holdings, Inc. for the year ended March 31, 2003 were prepared to replace the consalidated financial statements of Japan
Energy Corporation, which became a wholly-owned subsidiary of Nippon Mining Holdings, Inc. in September 2002. For the convenience of readers, figures for the term ended
March 31, 2002 are also posted, using the ralevant figures of Japan Energy Corporation.




Message from the Management

Yasuyuki Shimizu Akihiko Nomiyama
President and Reprasentative Director Chairman and Rapresentative Director

Management of the Nippon Mining Holdings Group
The Nippon Mining Holdings Group, for which Nippon Mining Holdings is the holding company, defin-
ing its identity with the phrase “resources and energy,” operates its businesses through the four core
business segments: Petroleum, Resources and Non-ferrous Metals, Electronic Materials and Metal
Fabrication. Each core operating company focuses on its specialty field, and is working to construct a
solid earnings foundation by building a compact and strong business structure. The Group endeavors
constantly to improve and strengthen its financial position while focusing investment en highly prof-
itable fields with strong growth potential.

The Group's management priorities are “quality rather than quantity” and “emphasis on profitabil-
ity.” in line with these, we are dedicated to increasing enterprise value by establishing competitiveness
and profitability.

Review of Results for the Year Ended March 31, 2004

During the fiscal year ended March 31, 2004, the Japanese economy showed signs of recovery backed
by an increase in capital investment driven by rapid rebounds in the IT and materials industries, and by
brisk exports.

The Group's performance in all four core businesses improved, due to the successful implementa-
tion of structural reforms, and a turn for the better in the operating environment, primarily sharp rises in
materials prices. As a result, the Group achieved an increase in consolidated net sales of 2.4% year-
on-year, to ¥2,214.6 billion (US$20,854 million), an increase in income before special items, which
jumped by 45.4% to ¥53.7 billion (US$508 million).




Net income on a consolidated basis rose by 306.7% to ¥14.9 billion (US$141 miliion). The main
factors behind this were a special profit related to the public offering of the shares of a U.S. affiliate on
the one hand, and a special loss incurred as a result of the restructuring of our electronic materials
business in the United States on the other.

As a result, our balance sheet was substantially improved, with interest-bearing liabilities on a con-
solidated basis reduced by approximately ¥120 billion over the full year, representing a fall of 14% from
March 31, 2003. The annual dividend was increased by ¥2 per share from the previous year, to ¥6.

Medium-Term Management plan from Fiscal 2005 ending March 31, 2005 through Fiscal
2007 ending March 31, 2007
In Aprit 2004, the Company announced a medium-term management plan for the Group for the period
from fiscal 2005 to 2007. The primary objectives of the plan are to further accelerate reforms aimed at
enhancing the Group’s profitability and financial condition, and to actively pursue business opportuni-
ties in which we anticipate benefits from synergies within the Group. We aim to achieve the following
results in fiscal 2007: net sales of ¥2,232 billion, income before special items of ¥82 billion, and the
reduction of interest-bearing liabilities by approximately ¥250 billion (compared with March 31, 2002).

The achievement of these plan objectives by the end of fiscal 2007 will give us a strong foothold
towards attaining the Group’s previously announced mediurmn-to long-term management goals of (1) a
consolidated income before special items to net sales ratio of 5%, (2) an equity ratio of 25%, and (3) a
¥300 billion reduction in interest-bearing liabilities (compared with March 31, 2002).

in August 2004, Nippon Mining Holdings made a public offeting for approximately 168 million
shares of treasury stock (including 8 million shares sold in connection with the over-allotment at the
public offering). The funds procured in this manner will be used for capital expenditures and other
investments, as well as for the repayment of debt. in this way, the Company intends to strengthen its
earnings structure and financial position.

Corporate Governance and Compliance
Under the holding company system, Group management and business operations are separated to
ensure the transparency of management and the effective governance of Group business.

In accordance with this basic policy, in order to set cut more explicitly the responsibility for man-
agement and for the conduct of business, from the current fiscal year, the term of office of directors of
the holding company and of the operating companies has been reduced from two years to one year.

Each operating company conducts risk management that encompasses compliance management
fine-tuned to the characteristics of its business, while we, as the holding company, take overall respon-
sibility for Group risk management.

Based on this approach, the Group will continue to contribute to the development of society at
large by ensuring the stable and efficient supply of resources and energy, making active efforts to
address global environmental issues.

August 2004
q_. ’ . %
’ %m,u
Akihiko Nomiyama Yasuyuki Shimizu

Chairman and Representative Director President and Representative Director



The Medium-Term Manement Plan

From Fiscal 2005 ending March 31 ,,_.2905 through Fiscal 2007 ending March 31, 2007
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To strengthen the Group's earnings base,
achieve a fundamental improvement in its financial position, and pursue
business opportunities around the world in which we anticipate future growth,
the Group formulated a medium-term management plan
for the pericd from the year ending March 2005 to the year ending March 2007.

Nippon Mining & Metals

i




"Basic Policies

{57 We will further accelerate reforms aimed at enhancing the profitability of
each business and at achieving a fundamental improvement in the
Group’s financial structure. Specifically, the Company will voluntarily
adopt impairment accounting of long-lived assets from the term ending
March 31, 2005.

@ We will raise our earnings base by realizing earnings potential to the
maximum extent possible.

g“@”% We will pursue earnings opportunities and business opportunities in
= which we anticipate benefits from synergies within the Group.

Y Yasuyuki Shimizu, President and Representative Director
Nippon Mining Holdings

Strengthening the Group’s total power for sustainable growth
In the plan, the Group will take on two major tasks: to realize the potential
profitability of its core businesses and further raise the Group’s earnings
base, and to improve its financial structure, mainly through the reduction of
interest-bearing liabilities and the improvement of the equity ratio.

The following is a summary of our perception of the business environ-
ment in which the Group currently finds itself.

1. Regarding the world economy, a high level of growth in the United States and China will act as the locomo-
tive for the global economy.

2. In the Japanese economy, there has been an upturn in business sentiment as a result of factors such as the
recovery in the information technology and materials industries, and a general upturn is in progress.

3. Crude oil prices, and prices of basic materials such as metals and petrochemicals will remain high as a result
of growth in demand in China and tight global supply-and-demand conditions.

4. Stock markets will remain firm.

5. In the sphere of exchange rates, the weakness of the U.S. dollar will persist, owing to the continuation of the
twin deficits (current account deficit and budget deficit).

Based upon this perception, the basic assumptions of our business conditions are forecast in Table 1.

With respect to our earnings plan, assuming that each group company successfully implements reform mea-
sures, we project consolidated income before special items of ¥66.5 billion for the year ending March 2005, ¥70 bit-
lion for the year ending March 2006, and ¥82 billion for the year ending March 2007, the final year of the plan. The
increase in profits while sales remain relatively unchanged reflects our expectation of steady progress in the shift in
emphasis of our business structure from guantity to guality.




The Medium-Term Management Plan

1. Plan Assumptions- -

Actual Forecast
SeasedngMath 7 aon |To006 206 2007
Exchange rate (ven /US$) 113 108 105 105
Petrgleum Crude oil FOB*' s /bbb 27 az 25 25
Fuel oil sales volume (million kiloiiter / yean 225 21.2 21.2 21.3
Resources and Copper price (¢ /b 93 118 100 100
non-ferrous metals  PPC** copper sales volume ghousand tons / yeas 622 589 615 659
Electronic materials  Electro-deposited copper foil sales volume ghousand tons / month) 2.4 2.8 2.8 29
Treated rolled copper foil sales volume (thousand kilometer / month) 3.1 4.0 4.6 53
ITO (indium-tin-oxide) target sales volume tons / month) 13.6 22.4 31.2 37.7
Metal fabrication Product sales volume thousand tons / month) 3.8 3.8 3.7 37
Ratfo of high-performance materials () 22 33 49 54

*1. Dubai spot price.

*2. Pan Pacific Copper Co., Lid.
(Nippon Mining & Metals 66% / Mitsui Mining & Smetting 34% copper-business joint venture)

2. Earnings Plan

{Biflions of Yen) Actual Forecast Plan Plan l Difterence
Veasengigiach "0 U\ opa | o005 2008 2007 200410 2007
Net Sales 22146 12,309.0 2,197.0 2,232.0 (0)17.4
Operating income 50.4 81.5 70.0 80.0 (0)28.6
Income before special items 53.7 66.5 70.0 82.0 (0)28.3
Breakdown of income before special items by segment
Petroleum 36.0 30.0 36.0 40.0 (0) 4.0
Resources and non-ferrous metals 13.8 20.0 14.5 18.0 (o) 4.2
Electronic materials (2.6) 6.0 75 10.5 (©)13.1
Metal fabrication 7.3 3.0 10.0 11.0 (o) 3.7
Other! 0.7) 1.5 2.0 25 (o) 8.2
Net income 14.9 24.0 36.0 43.0 (o) 281
Income before special items to net sales ratio (%) 2.4 2.9 3.2 3.7 (0y 1.3
Earnings per share (¥)* 17.4 28.3 42.4 50.7 {0)33.3

*1 Includes the figure for consolidation adjustment of *Eliminations or Corporate.”
*2 These calcutations were based-on a total of approximately 848 million shares.

The following is an outline of the Earnings Plan for income before special items broken down by segment.
In the petroleum business, the Company posted income before special items of ¥36 billion for the year '
ended March 2004, which is partly attributable to an increase in demand for C heavy oil from power utility
companies. Factors such as further cost reductions and enhanced sales strength will see the figure rise to ¥40
billion for the year ending March 2007. :
In the resources and non-ferrous metals business, following the profit of ¥13.8 billion for the year to
March 2004, for the current year (to March 2005) the figure will rise to ¥20 billion, boosted strongly by profits
from an overseas equity-mathod affiliates, made possible by sharp rises in copper prices. Expected declines in
copper prices and other factors will then cause income before special items to dip to ¥18 billion for the year to "
March 2007. ‘
In the electronic materials business, for the year to March 2004 there was a loss of ¥2.6 billion, primarily ‘
caused by depressed prices and demand for electro-deposited copper foil in the United States. For the current
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yeat, this will recover to a profit of ¥8 billion, bolstered in particular by the effects of the restructuring of the
electro-depasited copper foil business in Europe and the United States, combined with a recovery in demand,
and also growth in sales of treated rolled-copper foil and ITO target material. Further ahead, increases in the
prices of electro-deposited copper foil and further growth in sales of principal products will see income before
special items reach ¥10.5 billion for the year to March 2007.

in the metal fabrication business, compared with ¥7.3 billion for the year to March 2004, we expect 1o see a
rise to ¥9 billion for the current year and a further increase to ¥11 billion for the year to March 2007, primarily
bec ause of an increase in the proportion of high-performance materials.

{Plez:se refer to page 10 for our perceptions of the business environment, basic strategies, and priority issues of each core businass segmeant, on
which the plan of the Group is based)

With respect to the Company’s financial position, the equity ratio was 12.6% at March 31, 2003 and 14.9%
at March 31, 2004, and it is estimated that there will be a steady improvement in the ratio to 20% at March 31,
20C 7. The forecast for interest-bearing liabilities is for a decrease from ¥876.4 billion at March 31, 2003, and ¥754
Billian at March 31, 2004, to ¥643 billion at March 31, 2007, representing an expected total reduction of approxi-
maely ¥230 billion over this four-year period. In consequence, there will be a substantial improvement in the
dett-to-equity ratio, from 4.3 at March 31, 2003 and 3.2 at March 31, 2004, to 2.1 at March 31, 2007.

In addition, to enhance the Company’s financial position, we will carefully screen and invest in projects con-
sidiered indispensable for maintaining and enhancing the profitability of core businesses, and also invest in
growth fields and take measures necessary for structural reform.

Figures in the plan are not adjusted to take into account the positive effects of the sale of treasury stock in
Augiust 2004.

3. Cash Flows and Reduction of Interest-Bearing Liabilities |

{Billions of Yen) Actual Actual Cumutative total amouint l Total amount
NeasendngMarch 2003 | 2004 | | 20052007 . 2004~2007
1, Cash flows from operating activities 14.3 106.2 263.8 370.0
2. Cash flows from investing activities {15.7) 45 (129.5) (125.0)
Capital Expenditure, Investment & Advance 48.9) (40.6) (182.4) (223.0)
Investment & loan collections 211 36.3 46.7 83.0
Others 12.1 88 6.2 15.0
3. Cash flows from other activities 6.7} (2.8 (22.2) (25.0)
A. Free cash flow (1+2+3) 8.1) 108.0 112.0 220.0
B. Reduction of cash and cash equivalents 18.9 51 249 30.0
C. Others 5.6 9.4 (26.0) (16.6)
Reduction of interest-bearing liabilities (A+B+C) 16.4 122.4 111.0 2338.4

Consolidated Balance Sheets

(Billions of Yen) Actual Actual Actual Plan Ditference
Nears endingMarch " T TT T T T2002 003 TG 2004 | | 2007 2002102007 |
Total assets 1,6059 1,628.7 1,672.5 1,525.0| (-}170.8
Interest-bearing liabilities 892.8 876.4 754.0 643.0 | (-1249.8
Shareholders' equity 1815 204.9 233.7 3050 (+) 1235
Equity ratio {%) 10.7 12.6 14.9 200 (¢) 93
Sharehotders’ equity per share (4 214 242 275 360 | {(0) 148
Debt-to-equity ratio 49 4.3 3.2 211 (o) 28

* These calculations were based on a total of approximately 848 million shares.



The Medium-Term Management Plan

5. Capital Expenditure, investment and Advance

(Bitions of Yeny Actual Cumulative total amount
easendngMarch 2004 | T 20052007 -
1. Maintenance and enhancement of profitability in existing businesses 15.5 77.0

Sales enhancement through investment in servics stations
Response to sulfur content regulations
Strengthening of competitiveness of oif refineries
Systems investment
Partial integration of smelting processes
Other measures
2. Development of new businesses in growth-anticipated fields 40 | 40.0
Increases in rolled copper foil production capacity
Reinforcement of target materials production capacity
Increase of high-value-added in electronic material products
Investment in overseas copper and zing projects
Downstream metal business project in China
{wire-rod business, etc.)
Development of metal fabricating business in China
Exploration of natural gas
Other measures
3. Environmental maintenance and conservation investment, efc. 210 85.0
Total 40.5 182.0

Medium and Long-Term Goals

By implamenting the improvement measures incorporated in the current medium-term
management plan, and ensuring that the plan's targets are achieved, Nippon Mining
Holdings will make significant progress along the path towards attaining these
medium- to long-term goals.

1. Ratio of consolidated inceme before special items to net sales of 5% !
(income before special items of approx. ¥100 billion)
2. Consolidated equity ratio of 25% '
{shareholders’ equity of approx. ¥380 billion)
3. Reduction of ¥300 billion in consolidated interest-bearing liabilities .
{compared to March 31, 2002) .

in future group management, we will positively pursue innovation in management and business oppor-
tunities that lead to further growth, under the key concept of “strengthening cross-border collaboration.”
Nippon Mining Holdings aggregates the power of each core operating company, will not postpone key
issues of the plan, and builds upon the accumulation of efforts toward improvement. Furthermore, the
Company will maximize the Group's potential, including the synergistic effects generated by collaboration
among the Group’s various businesses.

The Group will also actively engage in thorough safety management and compliance, to fulfilt its sociat
responsibilities and generally contribute to the development of society. As a result of these efforts, the -
Group will raise its enterprise value and raise its social profile, aiming to achieve sustainable growth over
the long term. !
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Business Environments, Basic Strategies and Key Issues for Core Businesses
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Business Environments

"~ Steady reduction in refinery capacity (elimination of excess
capacity)

7~ Strengthening of product-quality regulations (differentiation
from imported goods)

T Overall decrease in demand for petroleum products

Z Persistently severe competition at distribution stage

> Increase in environmental investment
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Basic Stréfegies

_ To enhance cost competitiveness and profitability
To secure a 15% share of ali-industry profit against 10% sales share
. To address environmental issues

Key ;sjsues

{l Strengthening competitiveness by utilizing the individual
characteristics of refineries

2 After implementing sulfur-free investment, lowering refining
costs to below ¥1,500/kl.

2 Addressing environmental issues (CO:z problems etc.)

:

L3 Strengthening and increasing competitive service stations
7 Strengthening sales of middie-distillate products

Business development

{7 Study commerclalization of new businesses (dispersed power
sources, soil remediation)

Resolirce development

v Undertaking natural-gas development at Sanriku Oki, Iburi
Oki (in northern Japan)
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3 Copper demand is increasing worldwide, particularly in
China, while domestic demand is declining

3 Copper prices will remain high

3 Copper concentrate purchasing conditions are currently
deteriorating markedly, but because of high copper prices,
they are expected to improve gradually

C Develop into one of the world's finest corporate groups in
non-ferrous metals and resources

2 Further increase in competitiveness of domestic operations

T Implementation of long-term growth strategy overseas

U3 Reform of core business through technology development

16 be addressed in the short term::

0 Utilizing Pan Pacific Copper Co., Ltd. - our joint venture with
Mitsui Mining & Smelting Co., Ltd. ~ to deepen our relation-
ships with both Mitsui Mining & Smelting and LG-Nikko
Copper inc.

3 Further strengthening competitiveness of Saganoseki
Smelter & Refinery and Hitachi Works

T Strengthening of recycling and environmental services
including copper and precious metals

I Reducing inventories and fixed assets

M growth strategy.

0 continue to secure raw materials and investment
returns through mine financing and investment

1 To implement projects integrating hydro-metaliurgical
smeiting and mining

1 To develop SX-EW mines; practical application of hydro-
metallurgical smeiting angd bio-mining technologies

1 To develop business in Chinese market
(increase in production of wire rods, etc.)



The Medium-Term Management Plan

| Elesrenic Materals

MetallEabrication

2 Increase in {T-related demand (robust demand for PCs, mobile
phones, digital home electronic appliances)

2 Prices of key raw materials (copper, indium, platinum, etc.)
remain high

2 Optical communications market showing signs of recovery

3 “First vendor” strategy

2 To restructure the electro-deposited copper foil business

0 Maintenance and expansion of capacity for growth products
T3 Promotion of research and development

Restructuring of electro-deposited copper foil busihegs

5 Taking steps to improve profit margin
T Increase profitability by increasing ratio of thin foils and
production voluma (Hitachi, Philippines)

Maintenance and expansion of growth products

3 Treated rolled copper foils: Increase capacity to match
demand and close collaboration
with Nikko Metal Manufacturing

7 Sputtering targets: Increase capacity, increase yields and

develop next-generation targets

7 Strengthening compound semiconductor epitaxial wafers

business

~: Rapid commercialization of Gould®flex

3 Promoting development of nanoplating

R T T ORI S Y W RN 8 A C T AT SRS AT T e BTk e W e

1 Strengthening coil center functions

0 Steady growth of the IT industry
(expansion of high-performance, high-precision materiais)
O Growth of the Chinese market; shift of production bases
to China (enhanced cost competitiveness)
O Mounting demands for small-volume, short-notice deliveries
0 Increase in activity in formation of afliances within the
industry and with other industries, and reorganizations

U To establish a compact and efficient structure focused on )
profit ratios b

£ Expansion of core products (igh-performance, high-margin products)  ©

1 To develop businesses in the growing Chinese market

0 Restructuring of precision products business and expansion
of components manufacturing

e L e AT O e s ey L e

Rolled metal business (Kurami Works)
3 Expansion of core products (high-performance, high-margin products)
Strengthening of foil business {introduction of rolling mill for wide copper foil)
Strengthening of supply of materials for high-grade connectors
{hi-pertormance series)
0 Downsizing of operations by transfer of stainless business to
China (Nikko Woojin Precision Manufacturing (Suzhou) Co., Lid.)
ng of precision produicts business: expansion of comporients bsiness:
2 Fuji Electronics Co., Ltd.:
Expansion of the press and goldplating business for automobiles
and connactors

o

 Wogijin Precision Industry Co., Ltd.: i
Establishment of magnesium alloy forming operations

3 Nikko Woojin Precision Manufacturing {Suzhou) Co., Ltd.:
implementation of precision rolling and precision component
manufacturing

T Increase of production capacity at coil centers within Japan
and overseas

3 Differentiation through enhancing service for small-volume,

short-notice deliveries

B T R e e T e
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of Operations

The Japan Energy Group is dedicated to the stable supply of energy, engaging in a comprehensive
array of upstream and downstream activities, ranging across petroleum exploration and develop-
ment, refining, and petroleum product sales. it is currently pursuing a bold program of reform, includ-
ing measures to enhance the efficiency of refining and dlstrlbutlon and to strengthen marketing, so
as to create a highly competmve structure.

The Japan Energy Group has been mplementmg a vanety of structural reforms in the severe business env1ronment
such as price competmon as a result of progresswe deregulat R By such means as an alhance ‘with Showa Shell

such as the devetopment and productton of envu'onmentally friendly product s, and gamlng ISO14001 certmcatson'at'-f o

its oil refineries and plants




Petroleum Exploration and Development
' L

The business of petroleum exploration and development is centered on Japan Energy Development Co., Ltd.

In Japan the stable extraction of natural gas, crude oil, iodine and other products is conducted at Japan
Energy Development's Nakajo plant.

Evaluations are currently under way based on data derived from precision acoustic exploration implemented
last year in the offshore Sanriku Oki natural gas mining area. Japan Energy Development is planning to drill for nat-

® ural gas by the end of the current fiscal 2005. The company has also been commissioned to undertake operations

at a test bore managed by the Japanese govermment in the offshore oil and gas field southwest of Sado Island.
The required drilling operations were conducted from January to May 2004.

OQverseas, crude oil exploration projects are under way in the Middle East, China and Oceania. In April 2004,
the Japan Energy Group acquired all the shares of NMC Pearl River Mouth Oil Development Co., Ltd. held by the
Japan National Oil Corporation, raising the Group's shareholding from 50% to 100%.

Principal overseas projects
Proect companyjname ~ Dateeswbished  locaon iwestmentraio
Abu Dhabi 0l Co., Ltd. Jan. 1968 Offshore, Abu Dhabi 25.57%
United Petroleum Development Nov. 1970 Offshore, 35.00%
Co., Ltd. Abu DhabifQatar border
. NMC Peart River Mouth Dec. 1885 Offshore, Pear! River Delta, 100.00%
il Development Co., Ltd. China
Southem Hightands Petroleum Co., Ltd. Oct. 1990 Onshore, Papua New Guinea 30.00%
* (As of July 31, 2004)
. Survey ship

Development of the offshore oit and
gas field southwast of Sado Island
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Supply Sector

Japan Energy strives constantly to enhance efficiency and reduce costs in order to assure the highest level of

competitiveness in the industry. Japan Energy has formed a business tie-up with Showa Shell Sekiyu K.K. in the

fields of refining and logistics and carried out more integrated operations with its subsidiary Kashima Oil.

Production bases are the Mizushima Oil Refinery (Okayama Prefecture), the Chita Oil Refinery (Aichi

Prefecture) and the Kashima Oil Refinery (Ibaraki Prefecture) of Kashima Qil. The refineries are operated in a man-

ner that emphasizes both safety and environmental friendliness, and that aims to assure maximum efficiency and

competitiveness by taking maximum advantage of the particular strengths of each refinery.

A feature of the Mizushima Qi Refinery is its high propor-
tion of secondary treatment units. Since petroleum products
are produced from crude oil through a continuous process, the
Mizushima Oil Refinery is equipped with facilities that enable
increased production of high value-added products instead of
C heavy oil, for which demand is anticipated to decline.

Since mothballing its CBU, the Chita Oil Refinery has
directed its operations to the production of high-value-added
petrochemical products, in particular paraxyrene and cyclo-
hexans. The petrochemical products produced at the Chita Oil
Refinery, which are used as raw materials for products such as
textiles and resins, are expected to attract increasingly strong
demand in various markets, particularty China.

i
S—|

Increasing cyclohexane
production capacity *

To meet the increase in demand for cyclo-
hexane, production capacity for cyclohexane
has been increased at the Chita Oil Refinery.
Cyclohexane is used primarily to make interme-
diate products such as caprolactam and adipic
acid, which are key intermediates widely used
in the production of nylon, This expansion has
increased preduction capacity to 220,000 tons
annually, the largest capacity in Asia.

Mizushima Oil Refinery

Crude ol refinery:
200,200 barrels/day

The Mizushima Qil Refinery (Okayama Prefecture)

Kashima 0il Co., Ltd.
Kashima Qil Refinery
Crude oil refinery:

190,000 barrels/day

Chita Oil Refinery
{June 2001, mothballed CDU
{100,000 barrels/day])




Review of Operations

The Kashima Oil Refinery is an integrated refinery producing an array of products ranging from petroleum
products such as gasoline and naphtha to petrochemicals such as paraxylene. At present, the refinery is man-
aged in a unified manner with Japan Energy’s refineries, enabling the Group to achieve high efficiency and opti-
mum production. As the core refinery of an industrial complex, the Kashima Oil Refinery has in recent years been
involved in operations in the Industrial Complex Renaissance Project — which is aimed at strengthening competi-
tiveness — engaging in the mutual supply of secondary products with chemicals companies.

The Mizushima Oil Refinery and the Kashima Qil Refinery have been taking steps to address environmental
problems by equipping themselves with facilities to start shipments in 2005 of sulfur-free gasoline and gas oil
with a sulfur content of 10ppm or less. In addition, through the kind of business activities that have enabled it to
gain ISO 14001 certification for its refineries and plants, Japan Energy devotes considerable effort in the cause of
environmental conservation, including energy-saving measures and steps to prevent atmospheric and water

poliution.

The Chita Oil Refinary (Aichi Prefecturs)
= - - » - =

|
|
| : Reduction of logistics expenses through the sharing of oil storage facilities .
‘ . PR P

Japan Energy Corporation and idemitsu Kosan
Co., Ltd. have reached an agreement on the
mutual use of their oil storage facilities, sched-
uled to commence operation on October 1,
2004. The purpose of the arrangement is to
reduce logistics expenses for oil products.
Idemitsu Kosan Co., Lid. will cease operation
of its Onahama oil storage facllity, and use that
belonging to Japan Energy, also at Onahama.

Japan Energy will cease operation of its
Shiogama and Fukucka oil storage facilities, and
use those belonging to (demitsu Kosan Co.,
Ltd., also at Shiogama and Fukuoka.

The two companies will continue 1o study
additional sharing of oil storage faciltties for the
purpose of making further reductions in logistics
expenses.

15
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'Retail Marketing

[

Japan Energy is dedicated to supplying products and services that assure customer satisfaction through its JOMO
service stations throughout Japan. Each JOMO station constitutes an integrated center for the provision of
vehicle-related products and services, and Japan Energy is continuing to strengthen its sales network and to
implement measures to enhance its cost competitiveness and marketing strength.

Since 1994, Japan Energy has been implementing its TACS (top-of-area to customers’ satisfaction) program
as a sales-promotion measure. Under this, Japan Energy has been seeking to ensure customer satisfaction by
improving the standard of customer care and the cleanliness of stations, and has been promoting measures to
boost eamings in the field of vehicle maintenance, such as car washing. Also, targets for the break-even point of
service stations have been fixed. In ways such as these, Japan Energy is striving to create stations that are sure to
survive and thrive, and at the same time build a compatitive sales network. For the TACS program for fiscal 2005,
“Value Style” outlets were introduced for the purposes of creating stations that win customer loyalty, and the pro-
gram also included proposals for personnel-development programs to enhance methods used for staff training.

Japan Energy is also responding vigorously to the strong preference among customers for self-service sta-
tions. As of the end of March 2004, the number of JOMO self-service stations had increased to 385.

Number of all JOMO
service stations

3 Company-owned
6,000 3 Independent
5,000
4,000 r’ | ' M
3,000 E ! ; | }
i !
2000| | | | { |t o
b ! P
ooo| || ! 1 ) ! ' |
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For the years ended March 31,
Number of JOMO
self-service stations
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400 —
u
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by Japan Energy




Review of Operations

At JOMO stations the staff put themselves in the customer’s place when providing services. In addition,
Japan Energy regularly conducts customer-satisfaction surveys, making active use of the data gathered in the sur-
—

veys to boost service levels. ,,,/ ] ‘
As part of its efforts to enhance profitability, Japan Energy is taking steps to boost the competmveness of sales
subsidiaries (JOMO Net) and to increase the proportion of product sales accounied for by JOMO N&t compames
Other steps taken to enhance marketing strength have been theas’éuange m‘the “JOMO Card Plus m collabo-
ration with Toyota Finance Corporation, and the upgradmg of-the “Value Car Inspection” program for the conduct
of car inspections at JOMO service stations. These omtuat:ves are aimed both at augmenting the custorner base

and remforcmg the JOMO station network, thereby enhancmg marketmg strength still further.

i
|
|
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. Development of lubricating oil business in China

Demand for lubricating ail in China is currently 4
million kiloliters annually (Japan Energy estimate),
and this is expected to increase robustly, accom-
panied by growth in demand for high-grade lubri-
cating oils. In the Chinese market, the production
and sale of lubricating cils is conducted by the local
subsidiary Shanxi Japan Energy Lubricants Co.,
Ltd. {¥angquan Municipality, Shanxi Province).

In order to strengthen sales capability for oil
products including lubricating oil, it has established
a local subsidiary, Japan Energy (Shanghai)
Trading Co., Lid., which commenced operations
on June 1, 2004 in some major cities, notably
Beljing, Shanghai and Guangzhou.

Plant of SHANXI JAPAN ENERGY LUBRICANTS CO., LTD.
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Resourees anad Nen=rferrous WMet
(Nippon Mining & Metals Group)

The Nippon Mining & Metals Group engages in an integrated range of business activities that
extends from the development and extraction of non-ferrous metal resources through participation in
promising projects overseas, to the production and sale of copper, its mainstay products, zinc, pre-
cious metals, and rare metals, and to the recycling of non-ferrous metals and the detoxification of
industrial waste through the use of mining and smelting technologies.

The Nippon Mining & Metals Group continues to direct itself towards being an international leader based on its core
non-ferrous metals business, guided by a forward-looking management strategy. .

In the copper smelting and refining business; the key factors foi' establishing a strong foundation for its business
and raising its earnings level are “Building a consortium with strong competltlveness ” “Secunng excellent mining
interests,” and “Pace-setting high technological resources.” To achieve those ‘goals, the Nippon Mmmg & Metals
Group is actively addressing a number of areas, including the formatlon of alllances with leading companies within
Japan and overseas; such as Mitsui Mining & Smelting Co.; Ltd. and LG— ikko Copper Inc active partnctpatlon |n

by Nikko -
reqy_kc’;lingr o

its pursmt of technologmal ratmnahty and efﬂmency nsurmg mcreasmgly effectw use f-valuable metal resources
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 Resource Deveiopment Business

d

For the Nippon Mining & Metals Group, to maintain international competitiveness in the metal smelting and refining
business, it is of the utmost importance to secure stable, long-term supplies of high-quality resources.
Accordingly, the Nippon Mining & Metals Group has been an active participant in excellent resource-development
projects overseas from their development stages, principally in Chile and Australia.

Principal Resource Development Projects

The objective of the Nippon Mining & Metals Group's financing and investment in excellent mines is not only to
secure stable supplies of metal smelting and refining materials, but also to secure a return on the investments
mads in resource development.

Investments in copper mines include those in the Escondida Mine, the world’s largest open-pit copper mine,
which began production in December 1880, as well as the Collahuasi and Los Pelambres mines. Operations at all
three mines have gone well, and each has been generating strong eamings. The Los Pelambres Mine is notable in
having generated very strong eamings since immediately after the start of mining operations, producing the requisite
return on investment. Nippon Mining & Metals has an agreement with Cadia Holdings Pty. Ltd. with respect to long-
term financing and offtake gold-rich copper concentrates of the Ridgeway Mine. In addition, in March 2004, another
long-term purchasing agreement was concluded with Philex Mining Corporation, a major gold and copper producer

‘ PadcaiMine  Collahuasi Mine ™. . ..

o]
oown Escondida Mine |

Cadia HilRidgeway Mine |

[ ~ Los Pelambres Mine

e Investment

e Financing

Escor dida Mine (Chile)

Los Pelambres Mine (Chile)

e —
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in the Republic of the Philippines, for financing the development of the Padcal Mine
to procure gold-rich copper concentrates. At present, the Nippon Mining & Metals
Group procures 70% of its required quantity of copper raw materials from mines to
which it provides investment funds or financing.

As for zinc and lead mines, the Nippon Mining & Metals Group secures a sta-
ble supply of the raw materials derived from the Toyoha Mine (100% subsidiary of
Nippon Mining & Metals), Japan’s only zinc and lead mine, and the McArthur River

Mine in Australia, one of the world’s largest zinc and lead mines, in which Nippon
Mining & Metals has investments. i

Toyoha Mine (Hokkaido)

| Metal Business (Copper, Zinc, and Other Businesses)

Maximizing the effects of business alliances
In October 2000, through an alliance between Nippon Mining & Metals and Mitsui Mining & Smelting Co., Ltd., Pan
Pacific Copper Co., Ltd. was jointly established. The joint venture has established an integrated system from pur-
chasing and procurement of copper concentrates, through smelting to marketing, entrusting smelting work to its
parent companies. Additionally, there is a comprehensive business alliance between the LG-Nikko Copper inc.,
which was jointly established by Japan Korea Joint Smelting Co., Ltd., of which principal shareholders are the
Nippon Mining & Metals and Mitsui Mining & Smelting Co., Ltd., and the South Korean LG Group.

Through these business alliances, the Nippon Mining & Metals Group is seeking to build a world-class alliance
of copper producers in terms of both quality and quantity, and to maximize the effects of the collaboration.

Saganoseki Smefter & Refinery
(Oita Prefecture)

Onsan Smelter & Refinery (South Korea)
Operated by LG-Nikko Copper Inc.




Review of Operations

Copper-smelting business with high technological capabilities and
cost-competitiveness

The current capacity of Nippon Mining & Metals for copper smeliting production is
470,000 tons per year (Saganoseki Smelter & Refinery), and its capacity for refined
copper production is 450,000 tons per year (Saganoseki Smelter & Refinery and
Hitachi Works). In addition, LG-Nikko Copper Inc., South Korea's only copper-smelting
company, has a capacity for refined copper production of 510,000 tons per year.
These smelting and refining costs are among the lowast in the world.

The Nippon Mining & Metals Group has also introduced the permanent cathode
method (ISA Process) into the copper refining process at its Hitachi Works, enabling it
to assure stable production of high-quality refined copper. The precious and rare met-
als contained in copper concentrate are recovered and made into ingots at the
Saganoseki Smelter & Refinery through the use of dedicated recovery equipment
incorporating a hydro-metaliurgical process — the first equipment of its kind in Japan.

An immediate objective is to further enhance productivity and to strengthen prod-
uct quality and competitiveness at the Saganoseki Smelter & Refinery. To that end,
engineering work is being undertaken to concentrate and integrate plant and equip-
ment in converter, anode furmnace, casting-equipment, and sulfuric acid processes. The
work is scheduled for completion in March 2005.

Zinc -
Refined copper
The zinc production is carried out under a contract by Akita Zinc Co., Ltd. and (By the permanent cathods method)

Hachinohe Smelting Co., Ltd., both affiliates of Nippon Mining & Metals, with an effi-
cient production system. Kurobe Nikko Galva Co., Ltd. undertakes the related hot-dip
galvanizing.

Rankings of World's Leading Makers of
Refined Copper

{Thousands of Tons}
Production volume !

Gompany perannum |
1. Codelco 1,425
2. PPC/LG-Nikko Copper 1,083
3. Phelps Dodge 942
4. Grupo Mexico 605
5. Norddeutsche Affinerie 541

Source: Brook Hunt Copper Metal Service 4th Quarter 2003

Y . il WY
Hydro-metallurgical plant for recovery of precious and rare metals

Gold ingots and shot
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 Recycling and Environmental Services
L j

The Nippon Mining & Metals Group's recycling and environmental services business is conducted by 6 operation
plants and 3 bases for marketing and raw material consolidation.

The Saganoseki Smelter & Refinery processes approximately 80,000 tons of recycled materials annually, posi-
tioning it among the largest centers for the recycling of copper and precious metals in the Asian region.

Nikko Environmental Services Co., Ltd. has a rotary incinerator for the total incineration and detoxification of
industrial wastes, including waste oil, waste fluids, and various types of sludge, and a recycling furnace for the
combined detoxification and recycling of resources. The combination of these two facilities creates a processing
system that totally eliminates harmful emissions.

Tomakomai Chemical Co., Ltd. uses equipment that includes a 5§0-meter-long rotary kiln to treat a wide vari-
ety of wastes ranging from common industrial wastes to industrial wastes subject to special controls. It also under-
takes resource recycling with equipment for the pretreatment of scrap containing copper and precious metals for
smelting.

Nikko Mikkaichi Recycle Co., Ltd. utilizes a gasification melting furnace for the incineration and melting of
shredder dust, waste liquids, and other industrial wastes, subjecting them to detoxification processing.

Nikko Tsuruga Recycle Co. Ltd. incinerates and detoxifies industrial wastes such as wasteliquids and sludge
by using a fluidized bed roaster, and also neutralizes liquid industrial wastes. Its stationary furnace is also used for
the pretreatment of scrap containing copper and precious metals for smelfting.

Kamine Clean Service Co., Ltd. is entrusted with the operation of a general waste treatment facility for Hitachi City.

o Stationary fumace at

‘ S Nikko Tsuruga Recycle Co., Ltd. (Fukui Prefecture)
‘ .

i

Tomakomai Chemical

Nikko Mikkaichi Recycle ’
&

Nikko Tsuruga Recydle N\ / Nikko Environmental Service
_ ! Kamine Clean Service

'td.
NMM Saganoseki Smefter & Refinery

: % i
22 Gasfication metting facility at Nikko Mikkaichi
Co., Ltd. (Toyama Prefecture)
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jficchnology]
?

In its metal smelting and refining business and recycling and environmentai
services the Nippon Mining & Metals Group has been devoting itself
actively to the development of next-generation technologies, achieving
pioneering advances in developing creative products and technologies.

De\;ielopment of new smelting technolpgies_

The Nippon Mining & Metals Group is continuing to make progress
in technology development for copper-smelting technologies using
hydro-metatiurgical processes. These are more environmentally
friendly and efficient than traditional pyro-metallurgy smelting, in
part because they consume less energy and do not emit suifur
oxide. One example is the development of a hydro-metaliurgical
process for primary copper sulfide ores based on leaching technol-
ogy (Intec Copper Process) being pursued jointly with Mitsui Mining
& Smetting Co., Ltd. With government and academic cooperation,
basic tests for the recovery of valuable metals have been com-
pleted, and trials of a pilot plant are under way.

The Nippon Mining & Metals Group has established BioSigma S.A. jointly with
Codelco 8.A., the Chilean national copper company, to conduct research and
development on the application of bictechnaologies to mining and smelting. The
aim of this project, which is receiving the support of the government of the
Republic of Chile, is to use microorganisms to leach copper ores from which it
is crdinarily difficult to leach copper. It is expected that the project will enable
low-grade copper ores, which were formerly discarded, to be used as
resources in the future, and for mining technologies (In-place leaching) to be
used for the teaching and recovery of copper from primary copper sulfide ores
in the ground, without the extraction and dressing of the ores.
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Electronie Wlaterials

(Nikko Materials Group)

The Electronic Materials Group manufactures and markets an array of electronic materials using
advanced fabrication technologies related to non-ferrous metals. The Nikko Materials Group employs
a “first vendor strategy” and supplies electronic materials that are essential for electronics industries
around the world. It boasts one of the leading global market shares for these products.

Electronic materials produced by the Nikko Materials Group can be broadly divided into three groups: copper foils,
sputtering Itargets and compound semiconductor materials. The Nikko Materials Group enjoys the largest or second-
largest global market share for-many of the products. The Nikko Matenals Group's products are clearly contributing
to the development. of the world’s electronics industries. :

The Nikko Materials Group actlvely uses innovative technologies including nanotechnoiogy, and c'onsistently

takes up new development themes so that it cén‘c‘reate nexf gener: on products In"doing so; it calls on technolo-. .=+
gies accumulated over the years, such as the_high punﬁcatlon techmque and the control technology for material -

structures. . : . :
The Nikko Materials Group will respond rapidly.to mcreasmgly dlversmed market needs and wcll stnve to be the
most reliable vendor for customers by building a worldW|de network of marketlng and services.

R NI R R R R
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[QE i
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'Copper Foils

Copper foils are incorporated in printed circuit boards used in computers and electronic equipment such as cell

phones. The Nikko Materials Group produces two categories of copper foils: electro-deposited copper foil and

treated rolled copper foil. Electro-deposited copper foil is used for rigid printed circuit boards, while treated rolied
. copper foil is used for flexible printed circuit boards.

Electro-Deposited Copper Foil

The Nikko Materials Group is the leading manufacturer of electro-deposited copper
foil, with a global market share of about 15%. One strength is the high quality of its
thin foil products, which can be adapted to user needs for higher density or finer
patterning of printed circuit boards. With production bases in Japan, the
Philippines, Germany and the United States, the Nikko Materials Group is capable
of supplying products worldwide.

The Nikko Materials Group is now restructuring its businesses and taking a
number of measures to improve profitability. In the United States, the Nikko
Materials Group is stepping up the rationalization of its production system by con-
solidating plants and promoting collaboration with other production facilities within
the Nikko Materials Group. In September 2003, the Nikko Materials Group inte-
grated the electronic-deposited copper foil business of Gould Electronics, Inc. with
Nikko Materials USA, Inc.

Suzhou Nikko Material Co., Ltd., established in January 2003, began manufac-

E » % . ! turing and selling copper foil sheets in October 2003. The Nikko Materials Group
Rigid printed circult boards will strive to achieve further development in China, where larger demand is
expected in the years ahead.
Treated Rolled Copper Foil
Treated rolled copper foil is used in flexible printed circuit boards. Flexible printed circuit boards consist of circuits on cop-
per clad faminate made from a combination of insulation films, such as polyimide films, and treated rolled copper foils.
The main features of flexible printed circuit boards are their bendability and flexibility, unlike rigid printed cir-
cuit boards, which are the mainstay products for printed circuit boards. Flexible printed circuit boards are used in
' the hinge connection parts of clamshell-type (folding) cell phones, the main boards of cellular phones, digital cam-
eras, hard disk drives and other products, and their importance has been rising considerably as electronic devices
become lighter, thinner, shorter and smaller.
Treated rolled copper foil is produced by rolling the copper ingots and treating the surface of wrought copper
foil. The Nippon Mining & Metals Group produces copper ingots, the Kurami Works of Nikko Metal Manufacturing
manufactures wrought copper foil, and the

@ Nikko Materials Group carries out the surface
treatment. As such, treated rolled copper foils
are manufactured using an integrated system
within the Nippon Mining Holdings Group,
which is a distinctive feature not found else-
where in this industry.

The Nikko Materials Group supplies about

. 70% of world demand, giving it an overwhelm-
ing share of the global market. This market is

expected to grow in the future. Responding to

Electro-deposited copper foil ‘
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the increasing demand, the Nikko Materials Group bolstered production capacity in 2003 by converting the pro-
duction line for electro-deposited copper foils of Nikko Materials Philippines, Inc. to a line for treated rolled copper
foils. In addition, in May 2004, GNF Works (ibaraki Prefecture) activated a new line and boosted total production
capacity from approximately 2.5 million meters/month to about 5 million meters/month.

Treated Rolled Copper Foil Production System
Treated rolied copper foil

5

Ingot casting Wrought copper foil Nikko Materials GNF Plant
Saganoseki Works of Kurami Works of Nikko Metal Manufacturing Nikko Materials Philippines
Japan Copper Casting ’/\ ”\\\\,\

Hard disk drive Hinge connection of cenular phone

‘ Sputter mg Targets ' Isohara Plant {ibaraki Prefecture)
L ‘ T . -

Sputtering targets are thin-film forming materials used in
semiconductors, flat panel displays such as liquid crystal
panels, storage components, and optical disks.

In recent years, great advances have been made in
thin-film forming technology, contributing to dramatic
progress in manufacturing electronic products.

Sputtering targets are employed in thin-film forming

technology. in sputtering technology, ionized argon -
o ) The Sputtering Method
atoms sputter onto the surface of a thin-film forming )

) o ) Cooling plate Target material
material, and atoms of the material, in turn, are dis- (backing plate} Electric power supply  (sputtering target)
lodged by the impact, which resuits in the formation of a lwov

!
thin film on the substrate. The thin-film forming material —C o f/[
used in this process is a sputtering target. b E—
The Nikko Materials Group holds a leading share in Argon "?_——q{-‘———i—\“ g |- Thin-film
A f s S
sputtering target markets around the world. ions AN\ /
LA
=—=> Argon \
ﬂgas Substrale
1 m
Atoms of target malerlal E"hausl Emission of plasma
electric discharge
Substrate holder
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Semiconductor Targets

Given rapid advances in the scale of integration and increasing speed of devices in recent years, semiconductor
targets require increasingly strict quality and other characteristics. The Nikko Materials Group provides a wide vari-
ety of targets, including copper, tantalum, titanium, molybdenum, tungsten, cobalt and other targets used in semi-~
conductor circuit elements and electronic wiring. The Nikko Materials Group commands the world's leading share
of about 40% in this segment.

Cross-section view of IC
Wiring materials (copper) :
Siticon dioxide film : i i

e

vy :
| o
‘ i o
. : -’V“;“Iﬁ'{.‘ i
0.13 micromsters Potycrystalline sificon Barrier maltérial
{tantalum) L

i Silicon single ¢rystal substrate
e v e e g . .r!.mww,v,m.,». e i v 8 Copper target for semiconductor

ITO Targets (for Flat Panel Displays)
The Nikko Materials Group produces ITO (Indium tin oxide) targets, sputtering target materials for LCDs, plasma
display Panels (PDPs), electroluminescence displays (ELDs), and other products.

In recent years, the demand for ITO targets has been growing significantly, thanks to the expanding markets
for LCDs for personal computers and the practical application of wall-hanging TVs. The market for touch panels
has also been growing, taking advantage of the transparent conductivity of ITO targets.

The Nikko Materials Group supplies about 50% of the global ITO target market and is striving to step up its
production capacity from the present approximately 15 tons/month to approximately 30 tons/month by March
2008, to respond to anticipated growth in demand.

The recent trend towards larger and finer panel displays demands strict quality management. Thanks to our
excellent know-how, including molding and sintering technologies, we have successfully met customers’

requirements.

Structure of LCD Light

Polarizer

Liquid Crystal

(IT0)
Glass Fnter\

Polarizer

170 target

Energlzed
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Other Targets
The Nikko Materials Group also manufactures other
products, such as sputtering targets for magnetic

/ ‘ R
recording media, including hard disks, and sputtering | 1 - B

targets for phase change optical discs, such as CDs \\ /’ / \
and DVDs. \ / \
. S \
AN o | !
Magnetic target =L~ ‘\ |
\ /f

A\ /

N }//

Optical disc-use ™ /

. S

Compound Semiconductor Materials
1 (InP Single-crystal wafer) ‘

Compound semiconductor materials are semiconductors that -
consist of two or more elements. Unlike single element semicon-

ductors, they feature excellent optical and electrical characteris-

tics, so they are used in special-function devices, The Nikko

Materials Group has established integrated supply systems to

provide high-purity metals, which are raw materials for semicon- “‘”‘” e

ductors, single crystal wafers, and epitaxial wafers.

|
Indium-phosphorous (InP) semiconductors, a kind of com- L‘Ns Single-crystal wafers
pound semiconductor, are incorporated in optical transceivers
used in optical-fiber communication networks. As optical commu-
nications, including Fiber-to-the-Home (FTTH), enter markets in

the future, explosive growth is anticipated for indium-phosphorus.

i i

 Tedhnelegy Bevelempmant |
| ' With the rapidly decreasing size and increasing density of electronics
equipments, along with the growing integration of L8ls, market
demands for copper foil products have become more sophisticated.

The Nikko Materials Group remains committed to adding more value to
its products, through close cooperation with customers.

Developed by the Nikko Materials Group, Gould®fex is a special
copper foil used for chip-on-film mounting. Gould®ex is used in the
periphery of LCDs, and demand is expected to grow with the expansion
of the LCD market.,

The Nikko Materials Group is also developing products and tech-
nologies for next-generation electronic materials, such as plating (nano
plating) materials responsive to the miniaturization of circuits.

Gould*flex
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. Metal Fabrication Business
i J

Strategic specialization in high-quality and high value-added products

The Nikko Metal Manufacturing Group has consistently focused product development and technological advance-
ment to meet future market needs for its metal fabrication business. Currently, in response to demand for smaller
and high-performance electronic components, the Nikko Metal Manufacturing Group is striving to shift to thin
products (foils) and other high-performance products. in particular, it holds the leading global market share for the
wrought copper foil used in flexible printed circuit for cell phones, an achievement that reflects its highly valued
features. The Nikko Metal Manufacturing Group also holds the leading share in the domestic market for phosphor
bronze used in electronic connectors.

The Nikko Metal Manufacturing Group is endeavoring to develop new products based on its sub-micron met-
allurgy. The Nikko Metal Manufacturing Group’s “High-Performance Series,” which boasts greatly enhanced mate-
rial characteristics (strength and bend formability) maintaining the same chemical composition as conventional
products, has earned high marks in the market.

With respect to production capacity of rolled foil, the Nikko Metal Manufacturing Group introduced a new

rolling mill to the Kurami Works and increased the capacity in the first haif of 2004.

‘ 7 Main Prodiicts ‘
[Wrought copper and Phasphor brenze* Connectors, switch contacts and springs for electronic components, etc.
copper alloy products] Corson altoy Semiconductor lead frames and connectors
Titanium copper* High-class connectors
Nicket silver Quartz oscillator casings and springs for electronic components
Brass Terminals and connectors
{Special steel products] Stainless steel” Electron guns for CRTs and springs for electronic components
’ High-nickel alloy CRT shadow masks and parts for electron guns
[Wrought foil products) Copper foil Flexible printed-circuit boards
Copper alloy foil Flexible printed-circuit boards
Hard disk drive suspensions
Stainless steel foit Mobile phone switches
LCD backlight reflectors
High-nicke! alloy foil Organic EL metal masks
Nickel foil Sensor parts
Titanium foil Carrosion resistance parts
{Plating products] Gold plating High-class connectors
" {Press products] Stainless, wrought copper products CRT efectron guns and automotive connectors

Products marked with * are “High-Performance Series” with improved functionality.

l

1

& :
! * ]

‘

Wrought co‘p-peArb foil for flexible printed circuits (FPCs)

S

Gs{e—;;s pr'ec‘irs?on rolling mill

RO ———
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Responding to rapid growth in East Asia '

The Nikko Mstal Manufacturing Group is endeavoring to develop business in the East Asian countries, where many
current and potential users are located. As part of this effort, the Nikko Metal Manufacturing has established a col-
laborative relationship with Poongsan Corporation, South Korea's largest manufacturer of wrought copper products,
in brass strip manufacturing. The Nikko Metal Manufacturing Group also operates Poongsan-Nikko Tin Plating Co:,
Ltd., founded jointly with Poongsan Corporation to manufacture tin plated copper strips and other products.

The Nikko Metal Manufacturing Group has also bolstered the production capacity of the Kawasaki Works of
Nikko Coil Center Co., Ltd. to satisfy client demand for smaller lots and shorter delivery times. In addition, the Nikko
Metal Manufacturing Group introduced a new slitter to Nippon Mining Taiwan Co., Ltd. and Nippon Mining Shanghai,
Co., Ltd., both of which have coil center functions for overseas customers, to increase coil slitting capacity in
response to rising demand for fabricated metal products in East Asia.

Nikko Metal Manufacturing Group

Er T NikioiVistaliVanttactus ng

[Kurami/Kawasaki]

- Fabrication of wrought Fujl Electronics
[::Z: ﬁ::;] copper products | | [Hitachifisohara]
, . Precision rolling of special | | ©0!d plating, pressing of
OEM Manufacturing steal products alectron gun parts
of brass strips
Fufji Electrocnlcs Dongguan
| < Capital [China}
Capital Q qff/
Participation ':z) o Part{cipation Assembly of electron gun
; Q7 Woojln Precision industry
HV K + {South Korea]

Pressing of efectron gunparts,

POO"Q;?:t'i::(kO Tin molding of magnesium alloy
{South Korea] {Tokyo/Kurami] Nippon Pl’(